
  

July 9, 2019 

  

Submitted via www.regulations.gov 

Office of General Counsel, Rules Docket Clerk 

Department of Housing and Urban Development 

451 7th Street SW, Room 10276  

Washington, DC 20410-0500 

 

Re: HUD Docket No. FR-6124-P-01, RIN 2501-AD89 Comments in Response to Proposed Rulemaking: 

Housing and Community Development Act of 1980: Verification of Eligible Status 

 

Dear Sir/Madam: 

I am writing on behalf of Coastal Enterprises, Inc. (CEI) in response to the Department of Housing and 

Urban Development’s (HUD) proposed rule to express our strong opposition to the changes regarding 

"verification of eligible status,” published in the Federal Register on May 10, 2019 (RIN 2501-AD89; HUD 

Docket No. FR-6124-P-01). We urge the rule to be withdrawn in its entirety, and that HUD’s long-

standing regulations remain in effect. 

 

CEI is a 41-year-old Community Development Financial Institution (CDFI) that helps to grow good jobs, 

environmentally sustainable enterprises, and shared prosperity in Maine and in rural regions throughout 

the country by integrating financing, business and industry expertise, and policy solutions. CEI envisions 

a world in which communities all are economically and environmentally healthy, enabling all people, 

especially those with low incomes, to reach their full potential. Since 1977, the CEI family of 

organizations has provided $1.32 billion in financing to over 2700 enterprises, creating or retaining over 

37,000 jobs and leveraging another $2.8 billion; created/preserved over 2000 affordable homes; 

provided training and counseling to over 55,000 individuals and businesses; created/preserved more 

than 5800 child care slots; and provided leadership on state and federal policy initiatives, including 

consumer protection and community investment issues at the state and federal level. CEI was a 

founding member of the New Markets Tax Credit Coalition and helped to shape that program, and has 

been a leader in New Markets, community development venture capital, and other creative and high-

mission capital deployment in Maine and beyond.  

 

CEI works with about 150 immigrants in Maine annually through its StartSmart program for immigrant 

entrepreneurs, and also provides business advising and workforce development support to businesses, 

including many that employ immigrants. Over 20 years, StartSmart has worked with 1,457 clients from 

90 countries, helping them to start or grow 432 businesses and obtain 208 loans. CEI has also developed 

affordable rental housing and provides financing to other housing developers. Our current rental 

housing portfolio comprises 502 units in 22 properties. Currently, 229 of these households receive 

Section 8 rental assistance, either project-based or through tenant vouchers. We believe that this 

proposed rule, in addition to being cruel and unnecessary, would place an administrative burden on 

property owners and managers and create added expense. 

 



We also believe that the proposed rule would be bad for Maine’s economy. Immigrants are very 

important to the Maine economy, especially during this time of record low unemployment. A recent 

New American Economy report found that immigrants in the Portland, ME metro area contributed $1.2 

billion to the area’s GDP in 2016 and paid $133 million in federal taxes and $62 million in state and local 

taxes. 1 The same report shows that immigrants make up 9.1% of the labor force in Portland and 

surrounding cities. At the same time, Maine’s population is aging and its workforce shrinking. Between 

2011 and 2016, the population in the Portland area grew by only 1.5%, while the foreign-born 

population increased by 12.2%. Employers across the state are desperate to attract and retain qualified 

workers, and immigrants – who come here to make new lives for themselves and their families – are a 

critical piece of that puzzle. Maine has an interest in attracting, retaining, and temporarily supporting 

immigrants and their families, and we believe this proposed rule flies in the face of that interest. 

 

HUD contends that the proposed rule is a means of addressing the waitlist crisis faced by a majority of 

Public Housing Authorities nationwide. CEI shares the concern that millions of U.S. households struggle 

to find affordable housing in the ongoing nationwide housing crisis, but blaming struggling immigrant 

families will not fix this problem. Indeed, HUD’s own analysis of the proposed rule concludes that fewer, 

not more, families are likely to receive assistance as a result of the rule. The real issue is the lack of 

sufficient funding to ensure that every family, regardless of immigration status, has access to one of the 

most basic of human rights—a safe place to call home.  

 

CEI is opposed to a rule that will hurt immigrant families, including many citizen children; will harm the 

health and well-being of children and families as they strive for self-sufficiency and the American Dream, 

will create administrative burdens for property owners; and will harm the Maine and US economy. We 

strongly urge the Secretary to withdraw the proposed rule in its entirety. 

 

Sincerely, 

 

 

 

Laura Buxbaum 

SVP, Public Policy and Resource Development 

 

 

 

  

                                                            
1 https://research.newamericaneconomy.org/report/new-americans-in-portland-maine/ 
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